_] v .
CAPITOL FEDERAL PRESENTS: i -
THE ADVENTURER'S GUIDE
to home buying 2
e ——



—— = e e S et e e e e e P L e Sy - - =
e T — e = - —~

et Purmped ./
The ride of Yol /ife Aeﬂfn\s here.

IZ's not everyday you chooSe Zo wake up and A&(y a house, or complete an
eco-adventure for that maller. It takes carefu/ Chouglt and planning, lots of neember
crunching and even a litt/e bt of an advernturous spirit. Beping a fouse is a 5/3
Commitrment and one that showldnt be taken //ght/y, ﬁroﬂg/)oaf ¢his 5&1/‘c/e, coe 1/ 3}\49
you all Che Cools, tips and Lricks —of" the—trade that coil/ ‘ma,ée your home 5&(}///73
experience the moSt exciting and rewarding purchase you ve made in youtr life, so far.

So get ready, lace up your boots and /et s plow Chrough all the information 5.:"
that s ﬁo’.”ﬂ Zo lead you o the house of your dreams, or at least the .
A

Xer—upper you fell in love cith ( you knoew, the one with pink walls,
- 5/7523 carpeting and a &ite hen 5Z‘ra{9/7Z‘ From the late 20S).

Is %/omeowners/?fp h
_ Kight for You? :
4 Steps o
= %omeowners/z/p.

& i Unexpected
Obstacles.

ﬁff‘ T'a,é/ng 2he Plunge !

% Ta,é/ng Zhe Lecgp./

- »
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Bay/ng a home is the /argesz‘ purchase most pecple make. It has tresmendowus benetids , bet also
carries [ots of responsibilities. There are Several factors to consider when c/ec:/o//ng whether or not
2o buy a house, but most importantly, ask yourself if you can afford it. Alse, detersrine if oeoning
a hAome 1S in line with your s-10 vear plan. Keal estate transactions aren? cheap, so 54(}///73 and Zhen
Z‘L(/‘nfhg around and 53////75 asaa//y isnt a 3000’ idea. I£ you Ve sof Zhe money, Lhe deterrination and
are ready to sett/e down For a bit, 2hen Mayée home otonership i's r/:9/7Z‘ Ffor you.

77‘}/ out these calculators online o Ahelp coith vour decision: Trae Blue Lendifg Calculadors, or
visit htdp:/ /capted morz‘gcgeweécenter cor/ResourceCertter/Calcsdadors/Defact asp?PID=7¢

-ﬂ,‘-q-,

Advart ages
& 4@‘5%5

: Freedom to live as you cwish, » ing Che changes you coarnt.
Betild coealth in he e?a/‘z‘y of your home. Yore Aay/ng Seds down roots and

allows you o ricke connections with ne{g/?éor\s and your commimty.
Also, /9055/5/8 federal income Cax reductions® .

Disgd/wﬁ@gs: Less robility. )%:9/78/‘ cost because of morigage, wtilities,
maintenance, taxes, etc. All repars are your responsibility (you Aoag/—/z‘ iZ, you brofe iZ,
Ao you Kx it!) Less mobility. A home can be a Slow appreciating asset. Intial and up—Front costs
of” owning a hore could be a Arancial burden.

= 7 KCheck with your
—gi, b e . Zax advisor.
i T Jm-- ‘A : )




F ﬂe 6" eQZ‘ )%‘,é e ./ Steps o homeotoners i p

Sfe/ 1. @p/‘ca//y you can afford aboud 30% of your gross MonZ‘/?/y Income in morz‘ﬁage Payments each month.

Step 2. Get that Pre-Approval. Most lenders offer pre—approvals, and Capito/ Federal makes i easy cith online

applications at Htdp// cgpfed . mor fj?ea)JCzﬂter.aom/ . The pre-approval letter coill Zell vou
exacz‘/y hoeo much money you coll be able o 33{ From Che Bank and a/so show motivation when paz‘z‘ilg 'n an offer.

Step 3. Youse Hunt. Go wild! Visit as many houses as you want, but aleays remember your budget. It s easy Zo
be let dowon once you realize youtr Aadgez‘ isnt gorng Zo allow Ffor a 3-car gwrage and seoimming pool. Be realistic,
and eventually, yoit cwill #nd ¢hat perfect home.

St%p 4. Mafe the OfFer. You m/g/zz‘ end wup ma,@/g Severa/ offers, or even 50/‘/73 back and Forth with the same howse.
Just reseriber, only offer cwhat you are a)////nj Zo pay and tee! comfortable Pang.

Step 8. Let the Inspectors go Zo Work. A Complete house inspection can be very important. This ewill Zel/ vou it anyt/z/rg
15 really eorong ewith the foundation, electrical or p/amé/nj and 5&/’:&34(@/-.:/ you aganst ‘ Aay/nﬁ a lemon.”
/\/owac/ca/s ) Chere are also other inspections For et/eryf/z/rg From radon, Zerrites, Secoage and so on, so regutest 2her.

Step ¢. Tire o Close. I you made it Z‘/7roa3/7 every other step, ¢hen it 's dime 2o head to the Bank
and sign the papercoork. Congrats! You just Aoaghz‘ a house you can call your own.

A. Tke a/oqg a checklist so that you can make note of even/t

Aing.
_ / Dowwnload a checklist From weoes capfed.con.

8. Mafe a /ist oF Your needs and wards. Focus
,mg/;z‘ Aave 2o ComproniSe on Some coants

C. Wear Contfordab/e c/ofﬁf/zg and shoes.
V.D. Ask your banker and reaftor lots of geestions.

on Your needs Arst and 2hen you
£ 2he perfect house” deoes rnot exist.




74 neXpeCZ‘ ed Obstacles.

Would yout be a)////ng Zo lend a stranger rorey ot hoett ,énoa)/nﬁ anfé/[ing about them? Proéaé/y not. Bapks woutld
agree eoith you. The bark arts to bnowo aboutt youl and the property before making a decision on whether or not
you At the 3a/‘de//‘ne5 for a Specific progrart product or property -

Dutring the loan process, the barnk Is 30//73 to ask you all kinds of faeﬁ‘/ons and eoill verify your ansSwers.
They cill Jook a copies of your W-2'5, p@/5a(55 , recest bank staterents, credit report and

oaféz‘ana’/ng debt. Other ?aesz‘/onS may/ need to be anseoered tith additional docwumentadion.

And, A nally, ?aesz‘ioné aboutd your neew property woill be answered coith an apprasal.

The last thing you want Lo do 15 3ei in over \Jour head, so here are Sorte 2hings to be woare of:
Your credit score and whadt it means.

A credit score 15 a umber that 1S derived From lots and [ots of stadistical analysis done on your

credit Ale. TH'S umber 15 based on different t/ings [ike howo much you Ve borrowwed, how much you Ve wsed
versus not wsed, when you opened accounts, and most /mporz‘anz‘/y, horo you Ve pad your oé/igaiion\s. IF you
haven? established” Zraditional credit ") dake the time now to 38Z‘ started. Banks i to See Lhal your credit report
includes a 3000/ /aymenz‘ history on & least Four iterns for a least 24 morths. Sonre loan prograrts refaire a
punimurr Credit score, be sure o ask your loan repreéenz‘az‘/\/e.

If you are Z/ﬁn,é/nﬁ about owning a Home a all, you ‘) want o do sorte C{ﬁ?/nﬂ into your Anancial past and See
whad kindsof numbers you come Uy woith. The nationwide credit agenc/'e5 (Efa//’ax, Experian and

TransUnion) are reguired by laco to provide ftee credit histories Lo anjone who asks. Once every 12 months, you
can order your report at www.annaa/credr‘ireporzf.com. Worried you have a couple oA blernshes Y7 Take the Cime
Zo visit wwwdeétadvice.org, or make a call Zo your Jocal %oasinﬁ and Credit CoanSe//ng 43ency for additional help.

7ipS Zo Keep Your Credit AFLOAT?

4 Keep ¥

- credit card Aa/dﬁceS Qf /

ss 2han Ao/t of .

ke Monz‘/]/y payments on (/'e = han A vour credid lisut and

8. Df/{genf/ i
YV revieco youlr credit re Z
Show on 7% ) . 7 and refie arny/ Inac.curac
CETETS I S e contacting the nationtoide crij':/;at y
4 58176/65 .

C. Within a Ffew =)
Wl hs of bes
e lines of credi. eing approved for a home /oan, do not open any



74 neXpecfea/ Obstac/es Cont.

Doen Payments

Yave you been Sa\//'ng money £or a docon Pas/ment? Most banks are 30//73 Zo re?a/re Chat you hate some " skin
n the garre 'y whether that is 3% )y 8%, I0% oF rore c/epena/fnﬁ on the dotal picture or Progras 34(/0/3///785.

THhis means money Zhad you = Saved and accurict/cded on Your own. Sometimes a 3/‘/2‘ From a relcdive /s
perrutted, but be sure to ask your loan representadive £ that is ofay for the loan program you are agphying
For. 4:/://1‘/0/762//}/, be prepared to have 2 months total Payments in’ reserve” ot c/osfng. The bark JUST woant's
o make swure that you don Z 9&5 z‘oz‘a//y erped owt and wnable o Py Lhe rest of your bills 2hat ronth!

Work and Income Yistory
Yave you been on your Joé For & least two Vears or ad least in the sare line of work with ro 36;?5.7
IF so, you Ve Shoron em/?/oymehz‘ Sfaéf//z‘y. What aboid incone? Bank's coant o rake sure hat your
Source of income Is stable, consistent and ongoing. Be carefu/ if you are re/y/ng on non-salaried ype
InCome SUCH aS Commissions, bonus or self —erployment.

Qaa/n"'yug Katios

Fancy Zerm to make Sure vou can afford the monthly house paymert AND your current monthly oé/{gaz‘/ons.
Each Bank may have a different view of whad is” afFordable”. At Capito/ Federal, coe Chink the total reeo
house payrent ( ves, CAat includes taxes, homeoroners inswurance y Private rmorigage insurance, etc.), shouldn?
exceed 315 of yvour total GKOSS Monz‘ﬁ/y 1ncome. We then take yvour total Monz‘/7/y Aouse Payment and add
on the rest of your Mon{/?/y o&/{gaz‘fon\s and make sure it doesn'? exceed YE of your total GKOSS Monz‘/7/y
income. One Z‘/;/nﬁ 2o reserber — you are Che only one who knows For sure if he revo Pas/ment Is
affordable. IF your //‘fesz‘y/e includes eaz‘/ng ot chen yvou coant and 30//73 Zo provies every noew and.

Zhen, you may decide o scale back the reco Pament So you can continte to epjo £un 5/7/‘1295 J

PMI

what 1s PMI, you ask? PMI stands for Private Mortgage Insurance which /s extra
insurance that Aanés /-e?a/re Fronr hore éayers who oéfa/‘n loans with less than a
20% down payment. This insurance helps cover the bark in case vou can't make
vour payments and the bark has Zo Zake the pProperdy back. This insurance can add
a /]e/’Z‘y amount Zo yvour Zota/ Monz‘/z/y Hhowse pa}/menz‘ . Your /oar representative
can explan the different options avarlable o yvou in detal.
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So, you found the house, huh? Ta/k 2o your
realtor about whad s included on the real estate
contract, and hoeo o Al it out. In this situation
your realtor 1S a valuable resource and eoill help
you step by step. There are lots of ¢hings Zo
consider here, like: purchase price, who pass
closing costs, who pa/s inspections, what sta/s
and what goes. Also, an offer re?a/re\s an earnest
money deposit, refundable during a certan period of
Zime, and only under certan conditions. By maﬁng an
offer, you are signing a contract, and it the

Sellers accept, you are one Step closer to owwning
the property. Don'? be discouraged i your offer
isnt accepted because they cowld counteroffer,
and then the procesS could repeat aga/n...ana/ agafn.

wWhat Flippers Fit Best?

C/7005/‘n3 Zhe correct Morfgage.

Fixed-rate: Comes in 307 207 15~ and 10~year loans.
Iz 3aaraniees the interest rate wrill reman the Sare
and offers you the security of knowoing the mont ity
princ/pa/ and interest paymenz‘ will never change.

Adjeestable rate: Cores i7 3/, s/t and 2/1 ARMS.

The intial interest rate on an ARM 15 asaa//y [ower
2han the rate on a fixed rate loan. The lower interest
rede will remain fixed a the intial rade Ffor the A rst
years specified. After that, the interest rate eoill
change annaa//y based on the value of the index p/aé
the margin, saéjecz‘ to annwal and lifetime interest
rate ace//‘d\sfmenz‘ caps.

IF you don't understand any of that, it's best to
discuss all the opi/‘oné with your /oan repreéeniaz‘f\/e
before c/ec/d/ng. T he loan repreéenfai/\/eé a chﬁféc/ ’

are available o discuss all of the options.




7’&(///73 the Leap!
Closing ad Beyond.

Closing on a howse is the Anal task after a long process of many Ups and downs. wWhat can
you expect once YyoU 3ef there — other than immense relief” and eriter ‘s cramp? wWell to start,
"the closing " refers to the day when you close the deal on your rnew home and on the mortgage,
which you will use o éay the horie.

There 1s wusually a mountan of pc;perwor,é, but 2 eoill only take aboud an hour to complete.
Some of the documents you could expect Lo See are 2he Treth in Lending Statement, Note,
Morz‘gage Document and Settlement Statement. Read over these carefully and ask ?aeéz‘/on\s)‘ Zhis
s no lime For SUrprises. Cach document plays an i mportant pard in explaining JouUr
responsibilities as a borrower, SUCH as whal you owe back to the Bank, your monthly

/%a/meni Zo the bank and more.

Finally, 2here will be a Feco other real estate documents 2hat eill need yocitr Tohn Yancock, but
once you 3ez‘ Z‘/7roa3/z those ) you can sit back and relax. Now you 3&1‘ the keys. Oh, and don e
/’orgez‘ - Keep all 2hoSe papers for your Zax records. If you ask nice enodﬂ/?, you mig/;z‘ even 5er
a mce folder to store 2her in.

FIFI‘SZ("77M3

onie Buyer Tax Credi?




You Ve reached the Swurrut!

YOU DID I77! You came ) You saco and you Conguered Che ins and
ouwls of Aore Aay/‘ng. You p/‘oéaé/y ent From ecstatic 2o nervots
o frustrated o relieved Zo extlremely happy Chroughowt the process,
beid in the end, You succeeded in /oarc/ms/ng yvour Arst hore.
Congratulations! 7Thanks For Crasting Capito/ Federal to be your
34(/‘:/@ f/?fo&(ﬂ/? 2 all!

And don'? forﬂeZ‘, CapFed coil! be ¢here fﬁrodgho&(i Che /ife of ¢he
loan 2o Ahelp You, twhenever you M{g/*/z‘ need it.

Even 1‘/70413/} CAis adventure /s over. ..




..2here are alwass new ones
Jjust arownd the corner!

Yo to Hnance renVations.

for the difference betroeen your Hhouse

ancy word
can apply for loans

Once you Ve built wp some eguity (£
value and the remaining mortgage balance on youUr house), you
for amthing from horme improVemenfS to A nancing education. At Capito! Federal, you Vi
enjoy a Jowo rade, and the pterest in wuswally Tax Jeductible® . Visit with a Joan rep to #nd out more

(/ocms@cc;ﬂ/'ec/.com) You can agply for a ore Efaity Loan online at cqz)f'edmort o c0Or1/ -

Budget Y/orte Makeover 7ips

- 7o save money, do some of Zhe

improvesent store can he // - aa=) a_)ol‘:é yOdl‘Se/f’. 300,(5 Fronr Zhe I A/‘Q/‘y L
) OMe

.Do’? i OVe) Aa . ; (24, /1 e qﬂp / e, 4562 ed on / e?al} erNen 1o = ard oty l/les.

K Check cwith your tax advisor.

; i 1 Z/ e 124} arad eq. e endSive 77 cove/ & I QUe .



ANenterer Log

Notes and such.
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